
 

 

Canadian Crude – Update for August 2019 

• After selling off sharply in the first week of the month, CCX rallied                                     
the remainder benefitting from a narrowing WCS discount to WTI.  

o The CCI (Canadian Crude Index) and the CCX ETF remains the strongest oil and 
commodity market to be up 111% in 2019 while WTI has gained only 20% and fell over 
6% in August. 

o The rolling 90-day exposure had a beneficial effect to the CCX NAV. 

• CCX ETF (NPU) was virtually unchanged at $10.70, down $0.01 from $10.71. 
o SIA Charts has the CCX top 10 performing ETFs in Canada.  

• CCI = WTI +WCS   $41.60 = $54.85 + ($13.25) US/bbl 
o CCI (Canadian Crude Index) softened $2.01 from 

$43.61 US/bbl to $41.60 while WTI fell $3.76. 
o WCS discount narrowed 12% from -15.00 to -13.25 

(90-day term structure covered).  
o See Auspice website. 

What’s new in Canadian Crude? 

• Overall global oil prices remain contained given concerns of a global economic slowdown despite a 
strong US economy and robust demand.  WTI fell from $58 right after the US Fed cut rates on July 
31st to $54, with a slightly backwardated curve (means more implied demand currently than in the 
future).  Prices received a small boost at month end on optimism of a US/China trade deal.  

• Canadian heavy-sour oil remains in strong demand as refineries have limited options with ongoing 
challenges from Venezuela and other markets.  

• CCI remains in backwardation (higher prices near term) implying immediate demand (see table). 
• On the back of an announced delay in the Enbridge Line 3 expansion of a 

year, the government of Alberta reluctantly announced a year extension 
to the curtailment program to December 2020.  The entire forward 
curve for WCS discount tightened by $1 immediately.  This was not a 
surprise given it is estimated that production may breach 3.6mm bpd in 
October and takeaway capacity is short by approximately 150k bpd.  

• While curtailment has been eased off from 325k bpd at the outset to 
125k, this was to be eliminated if storage dropped substantially and/or 
takeaway capacity increased. While storage has started to draw, takeaway has not improved and 
has been further limited by underutilized rail. Rail activity has slowed and remains below capacity 
given the tighter differentials do not support rail economics.  

• Pipeline positives:  
o Increased mainline throughput has continued to support strong differentials.  
o The greenlight to go ahead on the Transmountain expansion has been given, yet many are 

skeptical that the current “in service” date of mid 2022 is realistic given the politics in front 
of a Canadian federal election in October.  

o The Keystone XL project owned by TC Energy was granted a route confirmation in Nebraska 
– a positive step.  

• To consider: while the narrow differential indicates strong refinery demand for Canadian heavy oil, 
increasing production, storage levels, and underutilized rail capacity increases the risk of the 
differential widening sharply this fall. While this may be brief, should it widen beyond the average 
of $18.50, this could create an opportune entry as we saw in fall 2018.  



 

 

 
Disclaimers: 
  
This document is for information purposes only and should not be construed as an offer, recommendation or solicitation to conclude a transaction and should not be 
treated as giving investment advice. Commissions, management fees and expenses all may be associated with an investment in the Canadian Crude Oil Index ETF (the “ETF”) offered 
by Auspice Capital Advisors Ltd. The ETF is not guaranteed and the value changes frequently and past performance may not be repeated. The prospectus contains important detailed 
information about the ETF. Please read the prospectus before investing. All trademarks/service marks are registered by their respective owners and licensed for use by Auspice Capital 
Advisors Ltd. and none of the owners thereof or any of their affiliates sponsor, endorse, sell, promote or make any representation regarding the advisability of investing in the ETF. 
 
The CCI™ Excess Return Index (CCIER) reflects the returns that an investor would expect to receive  from holding and rolling the contracts that comprise the CCI™.   
DISCLAIMER: The Canadian Crude Index™ (the “Index”) is calculated by NYSE or its affiliates (“NYSE”). Any product which tracks or is based on the Index, is not issued, sponsored, 
endorsed, sold or promoted by NYSE, and NYSE makes no representation regarding the advisability of investing in such product. NYSE makes no express or implied warranties, and 
hereby expressly disclaims all warranties of merchant ability or fitness for a particular purpose with respect to the Canadian Crude Index™ or any data included herein. In no event 
shall NYSE have any liability for any special, punitive, indirect, or consequential damages (including lost profits), even if notified of the possibility of such damages.  
 
The Canadian Crude Oil Index ETF (CCX), seeks to replicate, to the extent possible, the performance of the Canadian Crude Exc ess Return Index (CCIER) net of expenses, 
and allows investors to access the price of Oil produced in Canada. The ETF does not employ leverage, but in order to achieve its investment objectives, CCXTM will 
invest in derivatives and other financial instruments from time to time, which may include interest bearing accounts and T-Bills.  
 
DISCLAIMER: The CANADIAN CRUDE OIL INDEX ETF may be subject to aggressive investment risk and price volatility risk, which are described in the prospectus. The ETF seeks a 
return that is 100% of the performance of a specified underlying index, commodity or benchmark (the “target”). Investors should monitor their holdings, as frequently as daily, to 
ensure that they remain consistent with their investment strategies. Commissions, management fees and expenses all may be associated with the ETF. The ETF is not guaranteed 
and the value changes frequently and past performance may not be repeated. All trademarks/service marks are registered by their respective owners and licensed for use by 
Auspice Capital Advisors Ltd. and none of the owners thereof or any of their affiliates sponsor, endorse, sell, promote or make any representation regarding the advisability of 
investing in the ETF. The prospectus contains important detailed information about the ETF. Please read the prospectus before investing. 


