
 

 

Canadian Crude – Update for July 2019 

• CCX gained 11% in July benefitting from the backwardated forward                            
curve while the CCI benchmark was more contained adding 4%  

o The CCX ETF remains the strongest oil and commodity market to be up 112% in 2019 
while USO (WTI) has gained only 21% and fell almost 5% in July. 

o The rolling 90-day exposure had a beneficial effect along with the discount leverage effect. 

• CCX ETF (NPU) gained $1.08 from $9.63 to $10.71 
o SIA Charts has the CCX top 10 performing ETFs in Canada. 

• CCI = WTI +WCS   $43.61 = $58.61 + ($15.00) 
US/bbl 

o CCI added $1.65 from $41.96 US/bbl to $43.61 
while WTI was virtually unchanged. 

o WCS discount narrowed slightly from -16.50 to -
15.00 (90-day term structure covered).  

o See Auspice website. 

What’s new in Canadian Crude? 

• Right after OPEC met to commit to an extension of output cuts into 2020, geopolitical tension 
ramped up as Iran became aggressive in the Strait of Hormuz, (reportedly) seizing ships and 
shooting down US military drones.  

o Unfortunately, this has not caused global light-sweet barrels to make new highs.  
• WTI is now back at $58, helped by a US Fed rate cut, with a slightly contango curve (means less 

implied demand currently than in the future.  Despite some significant recent oil stock draws in the 
US and globally (per Platts), the build in other products and growing supply of US Shale has the 
LIGHT-SWEET crude contained.  

• However, HEAVY-SOUR oil as produced in Canada is another story.   This market is in 
backwardation (higher prices near term) implying immediate demand (see table below). 

• Demand is strong (from US refineries) and storage is drawing as rail utilization picks up (CN 
reporting moving 200,000bpd in June with additional capacity available). 

• This implies that Canada has the right type of oil to meet growing heavy oil demand.   We have seen 
this first hand recently with Asian buyers looking to secure long-term supply of heavy-oil and 
looking for creative ways to get to tidewater in US Gulf Coast or Vancouver.  

• Canadian storage has continued to draw since early June after peaking 
in May by 4.6MMbpd to July 12 per Genscape.    

• Optimistically, it is exciting to think that by 2021, Canada could be in a 
very different place with its oil and the differential:  

o With new planned capacity from existing pipelines with Express 
(+50 mbpd), Mainline Optimization (+150), Plains Rangeland 
(+80) adds up to +280m bpd.  Combining this with Enbridge 
Line 3 at +370 is ~700 mbpd of new capacity by 2021 just as 
TMX (600mbpd) and KXL (another 830) online. Could be 
massive. That’s another 2.1mmbpd by 2021 takeaway.      

• With the differential widening out from current levels (-$13 to WTI) to a more average of -$17 (see 
table above), we know that this supports rail economics.  Should it widen more than this, it could be 
a great entry opportunity for investors in the CCX ETF, as it was in 2018.  



 

 

 
Disclaimers: 
  
This document is for information purposes only and should not be construed as an offer, recommendation or solicitation to conclude a transaction and should not be 
treated as giving investment advice. Commissions, management fees and expenses all may be associated with an investment in the Canadian Crude Oil Index ETF (the “ETF”) offered 
by Auspice Capital Advisors Ltd. The ETF is not guaranteed and the value changes frequently and past performance may not be repeated. The prospectus contains important detailed 
information about the ETF. Please read the prospectus before investing. All trademarks/service marks are registered by their respective owners and licensed for use by Auspice Capital 
Advisors Ltd. and none of the owners thereof or any of their affiliates sponsor, endorse, sell, promote or make any representation regarding the advisability of investing in the ETF. 
 
The CCI™ Excess Return Index (CCIER) reflects the returns that an investor would expect to receive from holding and rolling the contracts that comprise the CCI™.   
DISCLAIMER: The Canadian Crude Index™ (the “Index”) is calculated by NYSE or its affiliates (“NYSE”). Any product which tracks or is based on the Index, is not issued, sponsored, 
endorsed, sold or promoted by NYSE, and NYSE makes no representation regarding the advisability of investing in such product. NYSE makes no express or implied warranties, and 
hereby expressly disclaims all warranties of merchant ability or fitness for a particular purpose with respect to the Canadian Crude Index™ or any data included herein. In no event 
shall NYSE have any liability for any special, punitive, indirect, or consequential damages (including lost profits), even if notified of the possibility of such damages.  
 
The Canadian Crude Oil Index ETF (CCX), seeks to replicate, to the extent possible, the performance of the Canadian Crude Excess Return Index (CCIER) net of expenses,  
and allows investors to access the price of Oil produced in Canada. The ETF does not employ leverage, but in order to achieve its investment objectives, CCXTM will 
invest in derivatives and other financial instruments from time to time, which may include interest bearing accounts and T-Bills.  
 
DISCLAIMER: The CANADIAN CRUDE OIL INDEX ETF may be subject to aggressive investment risk and price volatility risk, which are described in the prospectus. The ETF seeks a 
return that is 100% of the performance of a specified underlying index, commodity or benchmark (the “target”). Investors should monitor their holdings, as frequently as daily, to 
ensure that they remain consistent with their investment strategies. Commissions, management fees and expenses all may be associated with the ETF. The ETF is not guaranteed 
and the value changes frequently and past performance may not be repeated. All trademarks/service marks are registered by their respective owners and licensed for use by 
Auspice Capital Advisors Ltd. and none of the owners thereof or any of their affiliates sponsor, endorse, sell, promote or make any representation regarding the advisability of 
investing in the ETF. The prospectus contains important detailed information about the ETF. Please read the prospectus before investing. 


